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Chapter 4
PRICE VALIDATION CODES (PVC)
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4.1.  Purpose.  This chapter assigns responsibility and provides the procedures to establish, process, and file
maintain price validation codes (PVCs).  A standard price currently listed in the catalog may not reflect a
reasonable representative price.  The current status of each recorded standard price needs to be clearly visible.
PVCs were developed to provide the field with current status of prices in the catalog.  The air force uses a
single-digit alpha code to indicate the current status of standard prices.  The PVC can be viewed through the
D043A system interrogation, column 26 of the quarterly Stock Number User Directory (SNUD), the last
position of the FED LOG, and in segment H of the Federal Logistics Information System (FLIS) total item
record (TIR).

4.2.  Responsibilities.

4.2.1.  HQ AFMC/LGIA is the OPR for the PVC program, develops and issues policy, and receives, reviews,
and processes requests for changes to the program.

4.2.2.  The ALC PVC focal points are the ZOP monitors.  They will develop local instructions if necessary.

4.2.3.  The base PVC monitor will normally be the ZOP monitor.  They advise ZOP initiators of each challenge
of the current status of the price in question and forward price challenges to the managing ALC in accordance
with instructions pertaining to specific PVCs.

4.3.  Procedures.

4.3.1.  Updates to PVCs may be initiated either manually or mechanically.

4.3.1.1.  Manually initiated PVC updates are made through the on-line D143C system.  Refer to AFMCMAN 23-
3, “Cataloging and Standardization,” for specific guidance on the use of the D143C system.  Manually initiated
PVC changes are normally generated to make out-of-cycle standard price changes or as a result of price analysis.

4.3.1.2.  Out-of-cycle price/PVC changes are authorized when a catalog price error is detected, receipt of a
contractor refund, award of a subsequent contract at a lower price, negotiation of a previously estimated price,
or substantial savings realized through local manufacture or item substitution.

4.3.1.3.  PVC changes generated from decisions reached as a result of price analysis will be initiated by the ZOP
monitor using the on-line D143C system.

4.3.2.  Mechanically generated PVC changes are made in conjunction with the annual (1 October) standard price
update cycle.  PVCs updated as a result of this process are based on information from the latest representative
procurement price.  An “E” PVC will be mechanically replaced by a “P” when a finalized price replaces an
estimated price during the annual price update.  A “P” PVC will be mechanically replaced with an “N” when a
subsequent purchase changes the standard price during the annual price update.  A “V” PVC will be generated
when an acquisition method code (AMC) of “1” is present.  PVCs are listed in attachment 4A1.



Attachment 4A1

PRICE VALIDATION CODES (PVC)

4A1.1.  Number of Characters:  One.

4A1.2.  Type of Codes:  Alpha.

4A1.3.  Source:  D043A Interrogation, D071 SNUD Microfiche, FED LOG, Defense Integrated Data System
(DIDS) Total Item Record (TIR), DoD 4100.39-M, Volume 10, Chapter 4, Table 177.

4A1.4.  Definition.  Price Validation Code, Air Force - A code used by the Air Force to indicate the validity of
the recorded (data record number (DRN) 7075) unit price.  To verify the PVC prior to challenging a suspected
price.  Following code verification, take action as described below.

Table 4A1.1.  Price Validation Codes.

Price
Validation

Code
Definition/Action

A

The standard price is being analyzed.
(1) Until the analysis is completed, there is no need for a price challenge.
(2) The PVC code will be updated upon completion of analysis.
(3) Price challenges under ZOP are permissible, but must have very strong justification.

D

The price is known to be excessive.  Price change is deferred because the item is not in a buy
status.
(1) The price has been reviewed by the competition advocate, item manager or a technician
capable of properly analyzing the item.  The price is excessive but a service/agency of the DoD
did pay that price and the contractor has refused to refund the overcharge.
(2) While the future price is unknown, the proper price range has been established.
(3) ZOP will be accepted but must have very strong justification.

E
The current standard price is an estimated price.
(1) This code will be changed to a “P” code upon notification of a contract price or,
(2) This code will be changed to an updated code upon determination of a valid price.

N

The current standard price in CMD has not been validated.
(1) The price has not been analyzed or reviewed for accuracy.
(2) Price challenges are permissible (ZOP) but must have strong justification. (However, if
coded for LP or Fabrication/Manufacture as indicated with an LM AAC of “L” or “F,” the case
must be evaluated locally where purchased or fabricated.)

P

The current standard price is the negotiated provisioning price.
(1) This is the price paid by DoD for the item as the result of price negotiation of the PIO or,
(2) Other initial negotiated price.
(3) Price challenges (ZOP) are permissible but should have very strong justification.

V

The current standard price has been validated.
(1) The item has been analyzed by competition advocate, IMS or technician capable of properly
analyzing the item and is in the accepted price range or,
(2) The item was procured under open competition and under the competitive arena the price is
considered fair and reasonable in conjunction with the ZOP.
(3) Price challenges (ZOP) are permissible but must have very strong justification.
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Table 4A1.1.  Continued.

Price
Validation

Code
Definition/Action

X

The current standard price has been validated and the previous price was erroneous.
(1) The item was overpriced and the contractor has refunded the over charge or,
(2) DoD activities did not actually pay the previous price.  The price paid is within the analyzed
acceptable range.
(3) If the difference from the previous price exceeds $99.99, or if the price exceeds 500 percent
and the extended value of any affected transaction exceeds $99.99, then reverse-post
procedures will apply where the SMAG has overcharged unit O&M funds.  These corrections
will be limited to the current FY.
(4) This code will remain on an item only long enough to appear on the FED LOG/DO43 for
two consecutive quarters.  This is sufficient time for the reverse-post procedures defined above
to be applied.  The code will then be changed to “V.”
(5) Price challenges (ZOP or standard price challenges) are permissible, but should have strong
justification.

NOTE:
1.  All standard prices have a surcharge (transportation and surcharge) added to the contract price.
2.  See DoD 4100.39-M, volume 12, DRN 0858 for format.


